
This Board Letter requests authority for the District Attorney’s Office to complete and accept grant 
funding from the California Department of Insurance (CDI) for the High Impact Insurance Fraud 
Program (HIIFP) for Fiscal Year 2019-20.  Therefore, we are requesting the Chair to sign the 
required Resolution as required by the grantor. In addition, approval of the Appropriation Adjustment 
is requested.

SUBJECT

March 17, 2020

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012

Dear Supervisors:

AUTHORIZE THE DISTRICT ATTORNEY TO COMPLETE AND ACCEPT GRANT FUNDING 
FROM THE CALIFORNIA STATE DEPARTMENT OF INSURANCE FOR THE HIGH IMPACT 

INSURANCE FRAUD PROGRAM AND APPROVE APPROPRIATION ADJUSTMENT FOR FISCAL 
YEAR (FY) 2019-20

(ALL DISTRICTS) (4-VOTES)

IT IS RECOMMENDED THAT THE BOARD:

1. Authorize the District Attorney (DA), on behalf of the County of Los Angeles, to complete and
accept grant funding from CDI for the HIIFP in the amount of $100,000, which partially offsets the
program cost for the period of July 1, 2019 through June 30, 2020.

2. Adopt the attached Resolution authorizing the DA to complete and accept grant funding and, as
an agent for the County, to accept and execute a grant award agreement from CDI.  This also
includes authorization to approve any extensions or amendments to the grant award that do not
affect net County cost.

3. Approve the attached Appropriation Adjustment in the amount of $100,000 in order to align the
District Attorney’s budget with the grant award.
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The purpose of the recommended action is to continue the DA’s commitment to investigate and 
prosecute organized automobile insurance fraud rings that perpetrate fraudulent schemes with 
suspected losses of over $1,000,000.  

The CDI has invited the DA’s Office to participate in the application process for the High Impact 
Insurance Fraud Program grant to enhance the prosecution of Automobile and/or Organized 
Automobile Insurance Fraud cases.  The District Attorney’s Office will use available funding to target 
the prosecution of Yury Chernega, et al., Case No. BA477147, and related spin-off cases involving 
automobile insurance fraud by a ring of corrupt chiropractors that so far exceeds $6,000,000 in 
losses.

An executed Resolution is required by CDI as part of the grant application.

Implementation of Strategic Plan Goals
Approval of the recommended action is consistent with both the Los Angeles County Strategic Plan 
Goal No. 1, Make Investments that Transform Lives:  Aggressively address society's most 
complicated social, health, and public safety challenges, as well as Goal No. 3, Realize Tomorrow's 
Government Today:  Be an innovative, flexible, effective, and transparent partner focused on public 
service and advancing the common good.

FISCAL IMPACT/FINANCING

CDI has awarded the DA’s Office grant funding in the amount of $100,000 for the HIIFP, which 
partially offsets the program cost for the period of July 1, 2019 through June 30, 2020.

Approval of the attached Appropriation Adjustment in the amount of $100,000 is requested to align to 
the DA’s budget with the grant award.  This amount represents the FY 2019-20 grant award, which 
was not included in the District Attorney’s FY 2019-20 Adopted Budget due to this program being a 
newly awarded grant for the DA’s Office.

If funding for this program were to be terminated, an evaluation would be conducted to determine 
whether the program would either be continued with costs absorbed by the department or 
discontinued with the reallocation of staff to vacant budgeted positions. 

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

CDI has successfully litigated anti-fraud cases resulting in settlement payments which pursuant to 
the provisions of Insurance Code Sections 1871 et seq., 1872 et seq., and 1874 et seq., upon 
appropriation shall be used by CDI for enhanced investigation and prevention efforts.  CDI has 
received an appropriation of $1,500,000 for Fiscal Year 2019-2020.  

Under the direction of the Insurance Commissioner, the CDI administers the High Impact Insurance 
Fraud Program and the distribution of funds to district attorneys for the enhanced investigation and 

The Honorable Board of Supervisors
3/17/2020
Page 2



prosecution of insurance fraud.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

CDI has awarded the DA’s Office grant funding and will not propose any attorney staff augmentation. 
 Therefore, the DA’s Office is not subject to the Board Motion of December 15, 1998, requiring 
clearance with the Alternate Public Defender, Probation, Public Defender, and Sheriff’s Departments.

CONCLUSION

Following Board approval, the Executive Officer-Clerk of the Board is requested to return two copies 
of the adopted Board letter and two Resolutions, with wet signatures, to Mrs. Melanie Rubio, Grants 
and Contracts Section, District Attorney’s Office, 211 West Temple Street, Suite 200, Los Angeles, 
California 90012.  Any questions may be directed to Mrs. Melanie Rubio at (213) 257-2803.

JACKIE LACEY           

District Attorney

Enclosures

c: Executive Officer, Board of Supervisors
Chief Executive Officer
County Counsel

Respectfully submitted,

mr
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